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VERITAS COMMON CONTRACTUAL FUND

Background to the Common Contractual Fund
The Veritas Global Focus Common Contractual Fund (the “Sub-Fund"), is a sub-fund of Veritas Common Contractual Fund
(the "CCF") which is an open-ended umbrella common contractual fund, authorised by the Central Bank of Ireland (the
“Central Bank”) as an Undertaking for Collective Investment in Transferable Securities (“UCITS”) pursuant to the provisions
of the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2015, as
amended (“the UCITS regulations”).
There are currently no other sub-funds of the CCF in existence. The CCF is an umbrella common contractual fund constituted
on 1 May 2015 by the Deed of Constitution entered into between KBA Consulting Management Limited (the “Manager”) and
State Street Custodial Services (Ireland) Limited (the “Depositary”). As such, neither the CCF nor any sub-fund is an
incorporated entity and neither the CCF nor any sub-fund has a separate legal personality. Instead, it is simply a description of a
form of undivided co-ownership by contractual arrangement whereby persons who acquire Shares and become legal
Shareholders in the CCF will have co-ownership rights to the property of the relevant sub-fund of the CCF and the income that
is derived from such property. The rules of the CCF which are set out in the Deed of Constitution are binding on all persons
acquiring Shares in the CCF.
Investment Objective
The Sub-Fund's objective is to build capital over a number of years through investment in a focused portfolio of global
companies.
Calculation of Net Asset Value
The Net Asset Value (the “NAV”) of the Sub-Fund is calculated on each dealing day by ascertaining the value of the assets of
the Sub-Fund on such dealing day and deducting from such value the liabilities of the Sub-Fund on such dealing day. The NAV
per share of the Sub-Fund is calculated by dividing the NAV of the Sub-Fund by the number of shares in the Sub-Fund.
Dealing
The dealing deadline (being the time by which subscriptions and requests for redemptions of shares in the Sub-Funds must be
received) is detailed in the Supplement of the Sub-Fund.
The dealing day for the Sub-Fund is every Business Day or such other day or days as the Manager may determine. The dealing
deadline for applications for Shares and repurchases of Shares is 11.00 a.m. (Irish time) on the relevant dealing day.
Investment policy
The Sub-Fund principally invests in equities, irrespective of specific geographical location, listed or traded on recognised
exchanges throughout the world. Where necessary or more efficient operationally, investments may also be made in equity
related securities such as depositary receipts, preferred shares, equity linked notes (unleveraged debt securities linked to the
performance of equities), warrants (not more than 5% of the Sub-Fund’s NAV), or convertible securities (such as convertible
preference shares, share purchase rights and bonds convertible into common or preferred shares).
It is the policy of the Sub-Fund that the portfolio will be invested in a relatively select group of global companies, identified
through a bottom up (fundamental research based) stock picking approach by Veritas Asset Management LLP (the “Investment
Manager”), with the aim of achieving positive returns. The investment approach is orientated to identifying and investing in
businesses that the Investment Manager perceives to offer the best opportunities for profit. Industry leaders in what the
Investment Manager considers to be relatively stable industries are sought where there is greater visibility of sustainable
earnings and recurring revenues, but equity (and equity related) investments must satisfy a number of qualitative criteria
applied by the Investment Manager relating to, for example, the level of free cash flow generation from the business. The
importance of company management, and their alignment with public shareholders, cannot be overstated. No consideration will
be given to country or global index weightings, nor will the Sub-Fund be always fully invested in equities, and as a result
performance may be significantly different from that of the markets in which it is invested, or the performance of commonly
followed global indices.
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VERITAS COMMON CONTRACTUAL FUND
Background to the Common Contractual Fund (continued)
Investment policy (continued)
In certain instances, it may be more appropriate operationally or more efficient to gain exposure to targeted investments
referred to above synthetically rather than investing in such securities directly. In such instances, the Sub-Fund may employ
Financial Derivative Instruments (“FDI”) (specifically futures, options, contracts for difference, equity swaps or FX forwards),
subject to the conditions and within the limits laid down by the Central Bank. Please refer to the section of the Prospectus
entitled “Use of Derivatives and Efficient Portfolio Management (EPM)” for further details.
Subject to the restrictions set out in the UCITS Regulations and in addition to any investments referred to above the Sub-Fund
may be invested (pending investment, or if this is considered appropriate to the investment objective, invest on a short term
basis), in Collective Investment Schemes (“CIS”), cash, deposits and short-term paper including treasury bills, investment
grade fixed or floating rate corporate or government issued fixed income securities, certificates of deposit or bankers’
acceptances. The Sub-Fund will invest no more than 5% of its NAV in other CIS. The Sub-Fund will only invest in non-UCITS
CIS that satisfy the conditions applied from time to time by the Central Bank.
Notwithstanding the above, the Sub-Fund will not invest more than 20% of its net assets in securities listed or traded on
recognised exchanges in emerging markets.
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Statement of Manager's Responsibilities
The Manager is responsible for preparing the annual report and CCF's financial statements in accordance with applicable Irish
law and International Financial Reporting Standards ("IFRS"), as adopted by the European Union.

The financial statements are required by law to give a true and fair view of the state of affairs of the CCF and of the profit or loss
of the CCF for that period.
In preparing these financial statements, the Manager is required to:
•

select suitable accounting policies and then apply them consistently;

•

make judgements and estimates that are reasonable and prudent:

•

state whether the financial statements have been prepared in accordance with applicable accounting standards and identify
the standards in question, subject to any material departures from those standards being disclosed and explained in the
notes to the financial statements; and

•

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the CCF will continue
in business.

The Manager is responsible for keeping proper books of account which disclose with reasonable accuracy at any time the
financial position of the CCF and enable it to ensure that the financial statements are prepared in accordance with IFRS, as
adopted by the European Union. and comply with the provisions of the Deed of Constitution and Irish Statute comprising the
UCITS Regulations. It is also responsible for safeguarding the assets of the CCF. In this regard it has entrusted the assets of the
CCF to the Depositary. The Manager has appointed State Street Custodial Services (Ireland) Limited as Depositary. The Manager
has a general responsibility for taking such steps as are reasonably open to it to prevent and detect fraud and other irregularities.

Dealings with Connected Parties
Regulation 41 (1) of the UCITS Regulations Restrictions on transactions with connected persons" states that a responsible
person shall ensure that any transaction between a UCITS and a connected person is a) conducted at arm's length and b) in the
best interest of the shareholders of the UCITS".
As required under Central Bank's UCITS Regulation 78.4, the Directors of the Manager as the responsible person, is satisfied
that (a) there are in place arrangements, evidenced by written procedures. to ensure that the obligations that are prescribed by
Regulation 41(1) are applied to all transactions with a connected part)'; and (b) all transactions with a connected parties that were
entered into during the period to which the report relates complied with the obligations that are prescribed by Regulation 41(1).

On behalf of the Board of the Manager

J?Cc"I 6 Leo"
Director
KBA Consulting Management Limited
On behalf of Veritas Common Contractual Fund
15 December 2017

Director
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Depositary's Report to the Shareholders of Veritas Common Contractual Fund
We have enquired into the conduct of the Manager in respect of Veritas Common Contractual Fund (the "CCF") for the
financial year ended 30 September 2017, in our capacity as Depositary to the CCF.
This report including the opinion has been prepared for and solely for the shareholders in the CCF, in accordance with
Regulation 34, (1), (3) and (4) in Part 5 of the European Communities (Undertakings for Collective Investment in Transferable
Securities) Regulations 2011, as amended, ("the UCITS Regulations"), and for no other purpose. We do not, in giving this
opinion, accept or assume responsibility for any other purpose or to any other person to whom this report is shown.
Responsibilities of the Depositary
Our duties and responsibilities are outlined in Regulation 34, (1), (3) and (4) in Part 5 of the IJC1TS Regulations. One of those
duties is to enquire into the conduct of the CCF in each annual accounting period and report thereon to the shareholders.
Our report shall state whether, in our opinion, the CCF has been managed in that period in accordance with the provisions of
the CCF's Deed of Constitution and the UCITS Regulations. It is the overall responsibility of the CCF to comply with these
provisions. If the CCF has not so complied, we as Depositary must state why this is the case and outline the steps which we
have taken to rectify the situation.
Basis of Depositary's Opinion
The Depositary conducts such reviews as it, in its reasonable opinion, considers necessary in order to comply with its duties as
outlined in Regulation 34, (1), (3) and (4) in Part 5 of the UCITS Regulations and to ensure that, in all material respects, the
CCF has been managed (i) in accordance with the limitations imposed on its investment and borrowing powers by the
provisions of the Deed of Constitution and the UCITS regulations and (ii) otherwise in accordance with the CCF's
constitutional documentation and the appropriate regulations.

Opinion
In our opinion, the CCF has been managed during the period, in all material respects:
(i) in accordance with the limitations imposed on the investment and borrowing powers of the Manager and the Depositary by
the Deed of Constitution, the UCITS Regulations and the Central Bank (Supervision and Enforcement) Act 2013 (Section
48(1)) (Undertakings for Collective Investment in Transferable Securities) Regulations 2015 (the "Central Bank UCITS
Regulations"); and
(ii) otherwise in accordance with the provisions of the Deed of Constitution, the UCITS Regulations and the Central Bank
UCITS Regulations.

for and onbe all of
State Street Custodial Services (Ireland) Limited
78 Sir John Rogerson's Quay
Dublin 2, Ireland
15 December 2017

Independent auditors' report to the shareholders of Veritas
Common Contractual Fund
Report on the audit of the financial statements
Opinion
In our opinion, Veritas Common Contractual Fund's financial statements:
•

give a true and fair view of the Common Contractual Fund's assets, liabilities and financial position as at 30
September 2017 and of its results and cash flows for the year then ended;

•

have been properly prepared in accordance with International Financial Reporting Standards ("IFRSs") as
adopted by the European Union; and

•

have been properly prepared in accordance with the requirements of the European Communities (Undertakings
for Collective Investment in Transferable Securities) Regulations 2011 (as amended).

We have audited the financial statements, included within the Annual Report and Audited Financial Statements, which
comprise:
•

the Statement of Financial Position as at 30 September 2017;

•

the Statement of Comprehensive Income for the year then ended;

s

the Statement of Cash Flows for the year then ended;

•

the Statement of Changes in Net Assets Attributable to Shareholders for the year then ended;

•

the Schedule of Investments as at 30 September 2017; and

•

the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (Ireland) ("ISAs (Ireland)") and
applicable law.
Our responsibilities under ISAs (Ireland) are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence
We remained independent of the Common Contractual Fund in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Ireland, which includes IAASA's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to report to you
where:
•

the manager's use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

•

the manager has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Common Contractual Fund's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised for
issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the Common
Contractual Fund's ability to continue as a going concern.

Reporting on other information
The other information comprises all of the information in the Annual Report and Audited Financial Statements other than
the financial statements and our auditors' report thereon. The manager is responsible for the other information. Our
opinion on the financial statements does not cover the other information and, accordingly, we do not express an audit
opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon. In connection
with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude

that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report based on these responsibilities.

Responsibilities for the financial statements and the audit
Responsibilities of the manager for the financial statements
As explained more fully in the Statement of Manager's Responsibilities set out on page 4, the manager is responsible for
the preparation of the financial statements in accordance with the applicable framework giving a true and fair view.
The manager is also responsible for such internal control as the manager determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the manager is responsible for assessing the Common Contractual Fund's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the manager intends to cease operations, or has no realistic alternative but to do so.

a,ditors responsibilities for the audit of the Juiancicil statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
A further description of our responsibilities for the audit of the financial statements is located on the IAASA website at:
Of auditors responsibilities for
audit.pdf.
This description forms part of our auditors' report.

Use of this report
This report, including the opinion, has been prepared for and only for the shareholders as a body in accordance with the
European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 (as
amended) and for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other
purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed
by our prior consent in writing.

(Cy
PricewaterhouseCoopers
Chartered Accountants and Registered Auditors
-ublin
L December 2017

VERITAS COMMON CONTRACTUAL FUND
Investment Manager’s Report
Veritas Global Focus Common Contractual Fund (the “Sub-Fund”)
Report for the financial year ended 30 September 2017
The hunt for yield and return
“John Bull can stand many things but he cannot stand two per cent”
Walter Bagehot
Policy makers around the world have been responsible for massive and persistent monetary accommodation since the onset of
the Global Financial Crisis some 10 years ago. The policies primarily utilised have been zero or near zero Central Bank interest
rates together with well over $12,000,000,000,000 ($12 trillion!) of “Quantitative Easing” (QE). It is worth revisiting (in a
simplified way) how QE works: the central bank buys assets (most usually sovereign debt but in some instances corporate debt
or even equities) which is paid for by money created by the central bank specifically for that purpose. In this way, the money
supply is increased. QE does not lower interbank interest rates (they are already at zero) but instead eases through the quantity
of money available (hence quantitative easing) and by buying longer duration Sovereign debt keeps the yield curve artificially
suppressed. The practical impact of QE is that the previous owner of the sovereign debt (or corporate debt / equity depending
on exactly what the central bank decides to purchase) now has cash having sold the asset to the central bank. Cash yields zero
and inflation is well above zero. Therefore, in order to maintain the purchasing power of their money, the investor with cash is
effectively forced to buy something else. After years and years of this QE process the result is an additional $12 trillion of
money seeking a return. Such a huge amount of additional return-seeking-investment has produced some bizarre results in the
past few years:
•

Iraq (war torn, still fighting against Daesh and with the FCO recommending no travel to the majority of the country) issued
a sovereign 2023 bond, priced to yield 6.75%
Ireland (yes the same Ireland that was forced into an international bailout just 7 years ago) very recently issued a 5 year
bond with NO coupon which was priced slightly above par to yield -0.008%
Mexico (defaulted in 1982) issued a 100 year Euro denominated bond at a yield to maturity of 4.2%
Swiss 10 year sovereign bonds trade at a NEGATIVE yield (you pay for the privilege of holding them)
Nestlé has a number of bonds outstanding which currently trade at NEGATIVE yields
Henkel issued 2 year Euro bonds with negative yields at issue and Sanofi issued three-and-a-half year Euro debt at a
negative yield

•
•
•
•
•

With so much money chasing return it would seem that valuation has taken a back seat in the hunt for yield. The impact from
QE has not been limited to just the debt markets. In equities, valuations have been pushed up to historically high levels as
investors move further out on the risk curve in the hunt for return. The nearby charts show the absolute level of valuation (using
historic PE ratio) and also decomposes the return from the MSCI World over the past 5 years into the return attributable to
earnings growth and the return attributable to valuation expansion. It is clear from this that the rise in equity markets in the
recent past has been driven primarily by a change in the multiple investors are willing to pay rather than by an increase in the
earnings power of the companies. This is testament to the power of policy makers and miniscule interest rates – never mind
Bagehot’s aphorism, zero interest rates for almost a decade have created huge imbalances which will prove extremely difficult
if not impossible to unwind.
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VERITAS COMMON CONTRACTUAL FUND
Investment Manager’s Report (continued)
Veritas Global Focus Common Contractual Fund (the “Sub-Fund”)
Report for the financial year ended 30 September 2017 (continued)
The hunt for yield and return (continued)
Central bankers have finally started discussing raising rates together with the possibility of reducing the “excess” assets that
they now hold on their balance sheets (the additional $12 trillion). The situation they find themselves in is an unenviable one:
they recognise interest rates need to rise and that over time they need to unwind the asset purchases they have made but they
have no idea how to do this while at the same time keeping inflation in a narrow channel and not catalysing an economic
downturn or financial crisis. Furthermore they would like interest rates back towards a more normal level before the next
recession in order to give them some scope to cut rates at that time. With the current expansion already the third longest on
record the time pressure to “normalise” rates is clearly rising.
Implications for the Fund
With valuations in equities at elevated levels it has become increasingly difficult as value disciplined investors to stay fully
invested. Some holdings have reached intrinsic value (and therefore have been sold) while at the same time there are very few
new investments available to purchase at valuations commensurate with earning attractive long term returns. However, one
category of investment that remains available are those we classify as “fallen angels”. These are companies that we believe to
be high quality but where temporary issues are masking the quality of the business. In some instances the temporary issue may
be resolved in a fairly short space of time and in others it takes longer. For those that take longer than we initially expect, the
holding period can be frustrating but provided we continue to see progress towards our goal we believe the frustration will be
worthwhile. One such holding is the pharmaceutical company Allergan which can be considered as almost two separate
businesses:



An enduring branded consumer business that has minimal exposure to government or private payer reimbursement
pressure and is less reliant on patents to maintain competitive position.
A more traditional “leaky bucket” pharmaceuticals business that needs an ongoing flow of new products to replace those
losing patent protection.

The Consumer Business
At the core of the consumer focused business is Allergan’s aesthetics franchise. Allergan are the clear market leader with the
broadest portfolio of products in the aesthetics industry centred on the iconic Botox brand. In addition to Botox, Allergan sell
the Juvaderm range of dermal fillers which are widely regarded by physicians as best in class, as well as the recently launched
Kybella for the reduction of under chin fat and various other products. Minimally invasive cosmetic procedures are very
profitable for physicians and as Allergan expands their offering they create new profit opportunities for physicians. Allergan
leverage their broad portfolio of products by offering bundled discounts to physicians that competitors can’t match. This is
further reinforced by Allergan’s consumer rewards programme, Brilliant Distinctions, which now has over 3 million members.
Consumers collect points for every treatment they have with an Allergan product which can be redeemed against future
treatments. If the physician uses an alternative product then the consumer doesn’t collect their points.
The one disappointment in the aesthetics business this year has been Kybella which has seen slower adoption than anticipated
but overall aesthetics results have been strong with double digit organic sales growth augmented by acquisitions. The outlook
for this business remains promising with continued adoption of these highly effective procedures supported by an aging
population, international expansion and potentially the development of a meaningful male market. When we include Allergan’s
branded over the counter eye drops and Botox use in therapeutic indication such as migraine, then this portfolio of strongly
growing long duration products accounts for approximately 40% of sales today and most likely more than half of the business
4-5 years from now.
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Investment Manager’s Report (continued)
Veritas Global Focus Common Contractual Fund (the “Sub-Fund”)
Report for the financial year ended 30 September 2017 (continued)
The Pharmaceutical Business
In the more traditional pharmaceuticals business, which represents the other 60% of sales, Allergan has gone through a
substantial amount of change over the past 18 months since we invested. In particular the sale of the generic pharmaceuticals
business to Teva in August 2016 has left Allergan as a more focused branded pharmaceutical company with a number of strong
franchises in aesthetics, eye care, CNS, gastrointestinal and women’s health. In each case they are one of the market leaders and
often face less competition than in therapeutic areas such as oncology which are incredibly crowded. Having multiple products
in a particular therapeutic area enables Allergan to have stronger relationships with physicians and payers and drive strong
profitability from additional products even if they are relatively small.
Allergan’s pharma business has had a strong portfolio of recent launches which have performed well, in particular antipsychotic
Vraylar and Linzess for irritable bowel syndrome with constipation. However, Allergan’s more mature pharmaceutical products
have been a source of frustration with a number of products facing earlier than expected generic competition including some
relatively large drugs such as the Alzheimer’s drug Namenda XR (sales of $600mn last year). This loss of patent protection was
unexpected and due to a rather unusual set of circumstances generic competition will become evident for this product in early
2018 rather than 2020 as originally expected. While this clearly has a negative impact on earnings in the next several years it
has a far smaller impact on the long run earnings power and our estimate of intrinsic value of the business as the impact on
results in 2021 and beyond of the earlier patent expiry is almost zero. However, shorter term investors tend to place greater
weight on short term earnings and cash flows so the early loss of patent exclusivity has been punished despite the modest
impact on overall intrinsic value.
This brings us on to dry eye drug Restasis which is undoubtedly their most important mature product with sales of
approximately $1.4bn accounting for almost 9% of Allergan’s sales and a higher proportion of current earnings. Restasis has
patents protecting it through 2024 but these are being challenged by generic competitors via both a district court case and
through a relatively new process administered by the US Patent & Trademark Office (USPTO) called inter partes review (IPR).
The judge is expected to rule on the court case in October.
The IPR proceeding was scheduled to begin in September but in a rather unusual twist Allergan transferred the Restasis
intellectual property to an Indian tribe who have sovereign immunity from IPR challenges which will prevent (or delay) the IPR
process from taking place. The rational for this is that the validity of the patent is being tested through the Courts and having
the validity also tested by a body of the USPTO results in double jeopardy (i.e. in effect being tried twice on the same issue)
and hence Allergan’s move to protect themselves from the IPR process. While we are sympathetic to Allergan’s position that
the IPR process introduces double jeopardy for patent holders we consider their use of a legal loophole to circumvent the IPR
process could tarnish Allergan’s reputation which they have worked hard to build through actions such as their social contract
and leadership on drug pricing.
However, as with Namenda XR, even if Allergan should lose the patent case (and any appeals) the value at risk (as opposed to
the earnings at risk) is minimal. We calculate that the value difference if Restasis were to face the worst case scenario of
generic competition in 2018 rather than 2024 is approximately $10 per share or 5% of the current share price. While this is not
insignificant, it is not critical to our investment case. However, with shorter term investors fixated on annual earnings and
growth in those earnings the loss of Namenda XR hangs heavily over the current share price.
On a more positive note, the last stage pipeline has some interesting assets with several having the potential to be billion dollar
products in time. While not all drugs in development will succeed (the recent data for non-alcoholic steatohepatitis (NASH)
drug Cencriviroc being a case in point) we consider Allergan’s late stage pipeline to be very promising: so far in 2017 we have
had positive trial results for Esmya (a treatment for uterine fibroids) and for novel antibiotic Sarecycline for the treatment of
acne. 2018 will be an important year for ongoing trial results with trial results for drugs in both episodic and chronic migraine
as well as in acute macular degeneration.
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Investment Manager’s Report (continued)
Veritas Global Focus Common Contractual Fund (the “Sub-Fund”)
Report for the financial year ended 30 September 2017 (continued)
The Pharmaceutical Business (continued)
Pulling it all together, Allergan will face more pressure on short term results than initially thought but should be able to grow
sales at a mid-single digit rate supported by strong growth in the consumer facing products offsetting a more subdued
performance in the more traditional pharmaceuticals portfolio (and only assuming a modest contribution from the late stage
pipeline). This should translate into double digit earnings and free cash flow per share growth. With current year free cash flow
generation of approximately $6bn, management have the flexibility to pay down debt, return cash flow to shareholders and
continue with bolt on acquisitions to expand the pipeline and strengthen existing therapeutic areas. Allergan’s recent
announcement of a further $2bn buyback while maintaining their commitment to pay down $3.8bn of debt that comes due in
2018 and pay approximately $1bn in dividends highlights the strength of this cash flow generation. At 13x current year
earnings and an 8% free cash flow yield the shares are attractively valued today and represent one of the few opportunities we
see in highly valued markets.
Longer term perspective
With markets rising on the back of very low interest rates and quantitative easing, outperformance becomes increasingly
difficult particularly as cash levels rise given fewer attractively valued investment opportunities. In many ways this type of
market is the most difficult for us to outperform in. Over the past 1 year, 3 years and 5 years the strategy has outperformed its
benchmark index (by varying degrees) and over the long term (including bear markets) the strategy has delivered
outperformance. Since inception the Fund has generated a total return after fees of 45.57% (GBP B Class) against the MSCI
World return (GBP, net) over the same period of 39.29%.
In the most recent year the Fund (GBP B) has delivered a return on 17.39% which can be compared to an all equity global
index (MSCI World) return of 14.41%.

Sources: State Street/Veritas Asset Management/MSCI

Veritas Asset Management LLP
October 2017
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Statement of Financial Position as at 30 September 2017

Veritas Global Focus
Veritas Global Focus
Common Contractual Common Contractual
Fund
Fund

Note

2017

2016

uss

uss

Assets
Cash and cash equivalents
Financial assets at fair value through profit or loss
Receivable for investment sold
Dividends receivable
Total assets

6

95,643,742

79,815,365

2.7

1,349,067,452

583.016,308
77,271
76.203
662,985,147

-

1.095.184
1,445,806,378

Liabilities
Contribution payable
Distribution payable
Management fees
Investment Manager tees
Administration fees
Depositary fees
Other fees payable
Total liabilities

10
15
3
3
3
3

(2.016.299)
(1.519.473)
(57.185)
(892,075)
(518.976)
(321,346)

4

(94,094)
(5,419,448)

(1,036,942)

1,440,386,930

661,948,205

Net assets attributable to shareholders

On behalf of the Board of the Manager

i,~ -,/

Lt
Director

Director
KI3A Consulting Management Limited
On behalf ofVeritas Common Contractual Fund
15 December 2017

The notes to the financial statements form an integral part of these financial statements.
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-

(463,907)
(32.268)
(275,499)
(149.951)
(56,154)
(59.163)

VERITAS COMMON CONTRACTUAL FUN])
Statement of Comprehensive Income for the financial year ended 30 September 2017

Veritas Global Focus
Veritas Global Focus
Common Contractual Common Contractual
Fund*
Fund
2017

2016

Note

USS

uss

Bank interest income

2

Dividend income
Net gain on financial assets through profit and loss at fur value
Other income

2
8

369,338
15.018.543

Investment income

Net investment income

3,645

223.715.314
48,745

4.224.817
28.098.560
44.531

239,151,940

32,371,553

(196,501)
(8.184.804)
(458.931)
(282.907)
(167.408)

(75,351)
(1.725,725)
(137,478)
(56.154)
(264.712)

(9,290,551)

(2,259,420)

1,189

118,530

229,862,578

30,230,663

(1.519.473)
(53.034)
(1,572,507)

(463.907)
(18.153)
(482,060)

228,290,071

29,748,603

(769,205)

(357.325)

227,520,866

29,391,278

Expenses

Managementfëes
Investment Manager fees
Administration fees
Depositary fees
Other expenses

3
3
3
3
5

Total expenses
Expense reimbursement from Investment Manager

3

Net income from operations before finance costs
Finance costs

15

Distributions
Bank interest expense
Total finance costs
Net income from operations after finance costs

Withholding tax
Increase in net assets attributable to shareholders from
operations

* For the period from I May 2015 (date of constitution) to 30 September 2016.
All Statement of Comprehensive Income items arose solely from continuing operations.
There have been no other recognised gains and losses other than those dealt with in the Statement of Comprehensive Income.

Cffi behalf of the B

ard of the Manager

VsA(J(
Director

Director

KBA Consulting Management Limited
On behalf ofVeritas Common Contractual Fund
15 December 2017
The notes to the financial statements form an integral part of these financial statements.
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VERITAS COMMON CONTRACTUAL FUND

Statement of Changes in Net Assets attributable to Shareholders for the financial year ended 30 September 2017

Net assets attributable to shareholders at start of year/period

Veritas Global Focus Veritas Global Focus
Common Contractual Common Contractual
Fund
Fund*
2017
2016
US$
US$
661,948,205

Increase in net assets attributable to shareholders from operations

227,520,866

29,391,278

Issue of shares during the year/period
Redemption of shares during the year/period

767,923,106
(217,005,247)

660,805,621**
(28,248,694)

Net assets attributable to shareholders at end of year/period

1,440,386,930

661,948,205

* For the period from 1 May 2015 to 30 September 2016.
** Includes in-specie transfer of US$550,568,237 in equities and US$70,689,196 in cash.

The notes to the financial statements form an integral part of these financial statements.
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VERITAS COMMON CONTRACTUAL FUND
Statement of Cash Flows for the year financial ended 30 September 2017

Veritas Global Focus Veritas Global Focus
Common Contractual Common Contractual
Fund
Fund*
2017
2016
US$
US$
Cash flows from operating activities
Increase in net assets attributable to shareholders

227,520,866

29,391,278

Net increase in investments
Net decrease/(increase) in sales receivable

(766,051,144)
77,271

(375,346,691)**
(77,271)

Net increase in dividend receivable
Net increase in other assets/liabilities
Net cash used in operating activities

(1,018,981)
4,382,506
(535,089,482)

(76,203)
1,036,942
(345,071,945)

Cash flows from financing activities
Issue of shares during the period
Redemption of shares during the year/period
Net cash provided by financing activities

767,923,106
(217,005,247)
550,917,859

453,136,004**
(28,248,694)
424,887,310

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year/period
Cash and cash equivalents at the end of the year/period

15,828,377
79,815,365
95,643,742

79,815,365
79,815,365

Cash and cash equivalents - Statement of Financial Position

95,643,742

79,815,365

Cash and cash equivalents - Statement of Cash Flows

95,643,742

79,815,365

Supplementary information on cash flows from operating activities
Interest received
Interest paid
Dividends received
Dividends paid
Taxation paid

369,338
(53,034)
13,999,562
(463,907)
(769,205)

3,645
(18,153)
4,148,614
(357,325)

* For the period from 1 May 2015 to 30 September 2016.
** Non-cash, in-specie related transfer of assets excluded.

The notes to the financial statements form an integral part of these financial statements.
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VERITAS COMMON CONTRACTUAL FUND

Schedule of Investments as at 30 September 2017
Veritas Global Focus Common Contractual Fund
Nominal
Holding

Fair Value
US$

% of
Net Assets

2,568,541

42,103,171
42,103,171

2.92%
2.92%

China (4.26%) (2016: 2.25%)
Baidu Inc

247,713

61,362,226
61,362,226

4.26%
4.26%

Denmark (1.65%) (2016: Nil)
Dong Energy A/S

417,237

23,824,607
23,824,607

1.65%
1.65%

France (5.49%) (2016: 3.96%)
Safran SA

774,200

79,041,907
79,041,907

5.49%
5.49%

Israel (2.41%) (2016: Nil)
Check Point Software Technologies Ltd

304,968

34,764,827
34,764,827

2.41%
2.41%

Netherlands (5.28%) (2016: 3.28%)
Airbus SE

800,001

75,981,466
75,981,466

5.28%
5.28%

Spain (1.96%) (2016: 1.89%)
Aena SA

156,200

28,184,236
28,184,236

1.96%
1.96%

Sweden (1.70%) (2016: 0.96%)
Millicom International Cellular SA

372,782

24,525,884
24,525,884

1.70%
1.70%

6,354,841
1,048,294
4,551,998

48,124,804
53,769,434
54,078,791
155,973,029

3.34%
3.73%
3.75%
10.82%

254,400

52,126,560

3.62%

Description
Financial assets at fair value through profit or loss
Equities (88.42%) (2016: 88.08%)
Australia (2.92%) (2016: 3.70%)
Sonic Healthcare Ltd

Switzerland (Nil) (2016: 0.44%)
Taiwan (Nil) (2016: 4.27%)
United Kingdom (10.82%) (2016: 9.83%)
Capita Plc
London Stock Exchange Group Plc
Rolls-Royce Holdings Plc
United States (51.93%) (2016: 57.50%)
Allergan Plc
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VERITAS COMMON CONTRACTUAL FUND
Schedule of Investments as at 30 September 2017 (continued)
Veritas Global Focus Common Contractual Fund (continued)
Nominal
Holding

Description

Fair Value
US$

% of
Net Assets

Financial assets at fair value through profit or loss (continued)
Equities (continued)
United States (51.93%) (2016: 57.50%) (continued)
Alphabet Inc
American Express Co
Baxter International Inc
Cerner Corp
Charter Communications Inc
Comcast Corp
CVS Health Corp
Dentsply Sirona Inc
Express Scripts Holding Co
Microsoft Corp
Oracle Corp
QUALCOMM Inc
Thermo Fisher Scientific Inc
UnitedHealth Group Inc
Waters Corp

43,104
776,799
802,466
250,596
191,800
2,301,000
561,983
472,542
584,620
662,637
587,100
866,700
251,157
221,540
181,813

Total Equities (88.42%) (2016: 88.08%)

41,964,546
70,245,934
50,350,729
17,868,748
69,709,711
88,507,965
45,697,648
28,260,374
37,009,369
49,330,011
28,371,608
44,925,395
47,512,625
43,377,532
32,634,524
747,893,279

2.91%
4.88%
3.50%
1.24%
4.85%
6.14%
3.17%
1.96%
2.57%
3.42%
1.97%
3.12%
3.30%
3.01%
2.27%
51.93%

1,273,654,632

88.42%

15,159,164
15,000,000
15,067,251
15,154,630
15,031,775
75,412,820

1.05%
1.04%
1.05%
1.05%
1.04%
5.23%

75,412,820

5.23%

1,349,067,452
91,319,478
1,440,386,930

93.65%
6.35%
100.00%

Deposits with credit institutions (5.23%) (2016: Nil)
15,159,164
15,000,000
15,067,251
15,154,630
15,031,775

Clydesdale 1.27% 06/10/2017
Clydesdale 1.30% 18/10/2017
Clydesdale 1.28% 08/11/2017
Clydesdale 1.28% 06/12/2017
Clydesdale 1.36% 08/01/2018

Total deposits with credit institutions (5.23%) (2016: Nil)
Total financial assets at fair value through profit or loss (93.65%) (2016: 88.08%)
Other net assets (6.35%) (2016: 11.92%)
Net assets
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VERITAS COMMON CONTRACTUAL FUND

Schedule of Investments as at 30 September 2017 (continued)
Veritas Global Focus Common Contractual Fund (continued)

Analysis of Total Assets
Transferable securities admitted to official stock exchange listing
Other transferable securities of the type referred to in Regulations 68 (1)(a), (b) and (c)
Current Assets
Total Assets

18

% of Total
Assets
30 September
2017
88.09%
5.22%
6.69%
100.00%

% of Total
Assets
30 September
2016
87.94%
12.06%
100.00%

VERITAS COMMON CONTRACTUAL FUND
Notes to the Financial Statements
1.

Basis of Presentation
The financial statements of the CCF have been prepared on a going concern basis in accordance with IFRS, as adopted
by the EU and the UCITS Regulations. The financial statements have been prepared under the historical cost
convention, as modified by the revaluation of financial assets and financial liabilities held at fair value through profit
or loss.
The principal accounting policies applied in the preparation of these financial statements are set out below. All
references to net assets throughout this document refer to net assets attributable to shareholders.

2.

Significant Accounting Policies

a)

New standards, amendments and interpretations issued but not effective for the financial year beginning 1 January
2017 and not early adopted
IFRS 9 “Financial Instruments” was issued in July 2014 and will become effective for periods beginning on or after
January 1, 2018. The new standard is not expected to have any impact on the CCF’s financial position, performance or
disclosures in its financial statements.
IFRS 15 “Revenue from Contracts with Customers” was issued in May 2014 and will become effective for periods
beginning on or after 1 January 2018. The new standard is not expected to have any impact on the CCF’s financial
position, performance or disclosures in its financial statements.
IFRS 16 “Leases” was issued in January 2016 and will become effective for period beginning on or after 1 January
2019. The new standard is not expected to have any impact on the CCF’s financial position, performance or
disclosures in its financial statements.
There are no further standards, amendments or interpretations to existing standards that would be expected to have a
significant impact on the CCF.

b)

Foreign exchange translation
(i) Functional and presentation currency
The functional currency of the Sub-Fund is United States Dollar (“US$”), as the Directors have determined that this
reflects the Sub-Fund’s primary economic environment. The presentation currency of the Sub-Fund is also US$.
(ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at period end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in Net gain on financial assets at fair value through profit or loss in the Statement of Comprehensive
Income.
Proceeds from subscriptions and amounts paid on redemption of shares are translated at the rate on valuation date,
which approximate the rates prevailing at the dates of the transactions. Translation differences on non-monetary items,
such as equities held at fair value through profit or loss are reported as part of the fair value gain or loss and are
recognised in Net gain on financial assets at fair value through profit or loss in the Statement of Comprehensive
Income.
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VERITAS COMMON CONTRACTUAL FUND

Notes to the Financial Statements (continued)
2.

Significant Accounting Policies (continued)

c)

Financial Assets/Liabilities at fair value through profit or loss
This category of investments categorised as financial assets and financial liabilities at fair value through profit or loss
has two sub-categories: financial assets and liabilities held for trading, and those designated by management at fair
value through profit or loss at inception. Financial assets or liabilities held for trading are acquired or incurred
principally for the purpose of selling or repurchasing in the short term. Derivatives are also categorised as held for
trading, as the Sub-Fund does not designate any derivatives as hedges in a hedging relationship.
Regular purchases and sales of investments are recognised on trade date – the date on which the Sub-Fund commits to
purchase or sell the asset. Investments are initially recognised at fair value, and transaction costs for all financial assets
and liabilities carried at fair value through profit or loss are expensed as incurred. Investments are derecognised when
the rights to receive cash flows from the investments have expired or the Sub-Fund has transferred substantially all
risks and rewards of ownership.
Gains and losses arising from changes in the fair value of the ‘financial assets and financial liabilities at fair value
through profit or loss’ category are included in the Statement of Comprehensive Income in the period in which they
arise.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value of financial assets and liabilities traded in active
markets (such as publicly traded derivatives and trading securities) are based on quoted market prices at the close of
trading on the reporting date. The CCF has adopted IFRS 13 “Fair Value Measurement” for the purpose of presenting
the fair value of its investments in the financial statements. Investments are presented using last traded market prices to
be consistent with the inputs used for the purpose of determining dealing prices.
The Sub-Fund may from time to time invest in financial instruments that are not traded in an active market (for
example in over-the-counter derivatives). The fair value is determined by using valuation techniques. The Sub-Fund
uses a variety of methods and makes assumptions that are based on market conditions existing at each statement of
financial position date. Valuation techniques used include the use of comparable recent arm’s length transactions,
discounted cash flow analysis, option pricing models and other valuation techniques commonly used by market
participants.
Investment transactions are accounted for on a trade date basis. Profits and losses on the disposal of investments are
computed on an average cost basis and included as realised gains and losses in Net gain/(loss) on financial assets at
fair value through profit or loss in the Statement of Comprehensive Income. Unrealised gains and losses on
investments are recognised in Net gain/(loss) on financial assets at fair value through profit or loss in the Statement of
Comprehensive Income.

d)

Income and expense
Bank interest income and bank interest expense are recorded on an effective yield basis. Dividend income and expense
are recorded on the ex-dividend date gross of withholding taxes, with the withholding tax shown separately in the
Statement of Comprehensive Income.

e)

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or
realise the asset and settle the liability simultaneously.
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VERITAS COMMON CONTRACTUAL FUND
Notes to the Financial Statements (continued)
2.

Significant Accounting Policies (continued)

f)

Cash and cash equivalents
Cash and cash equivalents includes cash in hand and other short term highly liquid investments with original maturities
of three months or less and bank overdrafts.

g)

Shares
Shares are redeemable at the shareholder’s option and are classified as financial liabilities.
Shares can be put back to the Sub-Fund at any time for cash equal to a proportionate share of the Sub-Fund’s NAV.
Shares are carried at the redemption amount that is payable at the statement of financial position date if the shareholder
exercised its right to put the shares back to the Sub-Fund.

h)

Use of estimates
The preparation of financial statements in accordance with IFRS, as adopted by the EU requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of income and expenses during the year.
Actual results could differ from those estimates and the differences could be material.
The area of the CCF’s business that typically requires such estimates is the fair valuation of financial assets and
liabilities, as described in Note 2 (c).

i)

Taxation
Capital gains, dividends and interest received may be subject to capital gains tax and withholding tax imposed by
country of origin and such taxes may not be recoverable by the CCF or its shareholders. These taxes are included in the
Statement of Comprehensive Income.

j)

Transactions costs
Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial
asset or financial liability. An incremental cost is one that would not have been incurred if the entity had not acquired,
issued or disposed of the financial instrument. When a financial asset or liability is recognised initially, an entity shall
measure it at its fair value through profit or loss with transaction costs for such instruments being recognised directly in
the Statement of Comprehensive Income.
Transaction costs charged by the Depositary on the settlement of purchases and sales of investments are included in
operating expenses in the Statement of Comprehensive Income.
Brokerage charges, taxes and linked charges on purchases and sales of equities are embedded in the cost of the
investment and are included in net gain/(loss) on financial assets/liabilities at fair value through profit or loss in the
Statement of Comprehensive Income.
Transaction costs incurred during the year ended 30 September 2017 and 30 September 2016 are detailed in Note 3.

k)

Distributions
Distributions payable on shares are recognized in the Statement of Comprehensive Income as finance costs, and are
detailed in Note 15.
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VERITAS COMMON CONTRACTUAL FUND

Notes to the Financial Statements (continued)
2.

Significant Accounting Policies (continued)

k)

Distributions (continued)
The Deed of Constitution empowers the Manager to declare distributions in respect of any shares in the relevant SubFund out of the net income of the relevant Sub-Fund (i.e. income less expenses) (whether in the form of distributions,
interest or otherwise) and net realised and unrealised gains (i.e. realised and unrealised gains net of all realised and
unrealised losses) subject to certain adjustments and, in accordance with the requirements of the Central Bank partially
or fully out of the capital of the relevant Sub-Fund.

l)

Establishment fees
Establishment fees comprise the initial costs of establishing the Company and are being written off in the first year in
accordance with accounting standards.

3.

Fees and expenses
Management and Investment Management fees
The CCF pays to the Manager a management fee at an annual rate of up to 0.02% of the NAV of the Sub-Fund. The
management fee for the year/period amounted to US$196,501 (2016: US$75,351) and the amount outstanding as at 30
September 2017 was US$57,185 (2016: US$32,268).
The CCF pays to the Investment Manager an investment management fee at an annual rate of 0.75% of the NAV of
the Sub-Fund. The Investment Manager fee for the year/period amounted to US$8,184,804 (2016: US$1,725,725) and
the amount outstanding as at 30 September 2017 was US$892,075 (2016: US$275,499).
The Investment Manager has voluntarily agreed to bear the Sub-Fund's expenses in any fiscal year, to the extent that
such expenses exceed the CCF's expense cap. The expense cap for the Sub-Fund is 0.86%. The expense reimbursement
from the Investment Manager for the year amounted to US$1,189 (2016: US$118,530) and the amount receivable as at
30 September 2017 was US$Nil (2016: Nil).
Administration fees
The administration fee for the Sub-Fund is calculated at an annual rate of 0.04% of the NAV. The Administrator shall
also be entitled to be repaid out of the assets of the Sub-Fund all of its reasonable out-of-pocket expenses incurred on
behalf of the Sub-Fund. The administration fees noted on the primary statements are inclusive of the share class fees
and transfer agent fees. The administration fee for the year/period amounted to US$458,931 (2016: US$137,478) and
the amount outstanding as at 30 September 2017 was US$518,976 (2016: US$149,951).
Depositary fees
The depositary fee for the Sub-Fund is calculated at an annual rate of 0.02% of the NAV. The Depositary shall also be
entitled to be repaid all of its disbursements out of the assets of the Sub-Fund, including the expenses of any subcustodian appointed by it which shall be at normal commercial rates. The depositary fee for the year/period amounted
to US$282,907 (2016: US$56,154) and the amount outstanding as at 30 September 2017 was US$321,346 (2016:
US$56,154).
Transaction Costs
In order to achieve its investment objective, the Sub-Fund will incur transaction costs in relation to trading activity on
its portfolio. During the year ended 30 September 2017, the Sub-Fund incurred transaction costs of US$1,009,380
(2016: US$175,646).
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Notes to the Financial Statements (continued)
4.

Other fees payable

Audit fees (inclusive of VAT)
Tax advice fees
Legal fees
Miscellaneous fees

5.

Veritas Global Focus
Common Contractual
Fund
30 September 2016
US$
(18,000)
(20,619)
(20,544)
(59,163)

Veritas Global Focus
Common Contractual
Fund
For the financial
year ended
30 September 2017
US$
(26,158)
(8,796)
(62,248)
(16,724)
(53,482)
(167,408)

Veritas Global Focus
Common Contractual
Fund
For the period from
1 May 2015 to
30 September 2016
US$
(147,520)
(18,000)
(1,554)
(20,619)
(20,619)
(56,400)
(264,712)

Other expenses

Establishment fees
Audit fees (inclusive of VAT)
Out of pocket fees
Tax advice fees
Legal fees
Miscellaneous fees

6.

Veritas Global Focus
Common Contractual
Fund
30 September 2017
US$
(38,096)
(37,343)
(5,028)
(13,627)
(94,094)

Cash and cash equivalents
Cash and cash equivalents comprise current and overnight deposits held with State Street Bank & Trust Company, with
a credit rating of AA- as at 30 September 2017 and at 30 September 2016, as issued by Standard and Poor’s rating
agency.

7.

Fair value hierarchy
In accordance with IFRS 13 the CCF classifies fair value measurements using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements.
The following table shows financial instruments recognised at fair value, analysed between those whose fair value is
based on:




Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);
Those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (as prices) or indirectly (derived from prices) (Level 2); and
Those with inputs for the asset or liability that are not based on observable market data (unobservable inputs)
(Level 3).
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Notes to the Financial Statements (continued)
7.

Fair value hierarchy (continued)
The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined
on the basis of the lowest level input that is significant to the fair value measurement in its entirety. For this purpose,
the significance of an input is assessed against the fair value measurement in its entirety. If a fair value measurement
uses observable inputs that require significant adjustment based on unobservable inputs, that measurement is a Level 3
measurement. Assessing the significance of a particular input to the fair value measurement in its entirety requires
judgement, considering factors specific to the asset or liability.
The determination of what constitutes ‘observable’ requires significant judgement by the Investment Manager. The
Sub-Fund considers observable data to be that market data that is readily available, regularly distributed or updated,
reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in the relevant
market.
The following table analyses within the fair value hierarchy of financial assets (by class) measured at fair value at 30
September 2017 for the Sub-Fund:

Level 1
Financial assets at fair value through profit or
loss
Designated at fair value through profit or loss
Equity investments
Deposits with credit institutions

30 September 2017
Level 2
Level 3

Total

US$

US$

US$

US$

1,273,654,632
75,412,820
1,349,067,452

-

-

1,273,654,632
75,412,820
1,349,067,452

Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the period and are
deemed to have occurred when the pricing source or methodology used to price an investment has changed which
triggers a change in level as defined under IFRS 13.
There were no transfers between levels during the year ended 30 September 2017.
The following table analyses within the fair value hierarchy of financial assets (by class) measured at fair value at 30
September 2016 for the Sub-Fund:

Level 1
Financial assets at fair value through profit or
loss
Designated at fair value through profit or loss
Equity investments

30 September 2016
Level 2
Level 3

Total

US$

US$

US$

US$

583,016,308
583,016,308

-

-

583,016,308
583,016,308

Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the period and are
deemed to have occurred when the pricing source or methodology used to price an investment has changed which
triggers a change in level as defined under IFRS 13.
There were no transfers between levels during the period ended 30 September 2016.
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7.

Fair value hierarchy (continued)
The following tables analyses the Sub-Fund’s assets and liabilities not measured at fair value at 30 September 2017:
Level 1
Level 2
Level 3
Total
US$
US$
US$
US$
Assets:
95,643,742
95,643,742
Cash and cash equivalents
1,095,184
1,095,184
Receivables
95,643,742
1,095,184
96,738,926

Liabilities:
Payables
Net assets attributable to shareholders

Level 1
US$

Level 2
US$

Level 3
US$

Total
US$

-

(5,419,448)
(1,440,386,930)
(1,445,806,378)

-

(5,419,448)
(1,440,386,930)
(1,445,806,378)

The following tables analyses the Sub-Fund’s assets and liabilities not measured at fair value at 30 September 2016:

Assets:
Cash and cash equivalents
Receivables

Level 1
US$

Level 2
US$

Level 3
US$

Total
US$

79,815,365
79,815,365

153,474
153,474

-

79,815,365
153,474
79,968,839

Level 1
US$

Level 2
US$

Level 3
US$

Total
US$

-

(1,036,942)
(661,948,205)
(662,985,147)

-

(1,036,942)
(661,948,205)
(662,985,147)

Liabilities:
Payables
Net assets attributable to shareholders

The puttable value of shares is calculated based on the net difference between total assets and all other liabilities of the
Sub-Fund in accordance with the CCF’s Prospectus. These shares are not traded on an active market. A demand
feature is attached to these shares, as they are redeemable at the holders’ option and can be put back to the Sub-Fund at
any dealing date for cash equal to a proportionate share of the Sub-Fund’s NAV attributable to the share class. Level 2
is deemed to be the most appropriate categorisation for net assets.
The assets and liabilities included in the above tables are carried at market value, and their carrying values are a
reasonable approximation of fair value. Receivables include the contractual amounts for settlement of trades and other
obligations due to the Sub-Fund. Payables represent the contractual amounts and obligations due by the Sub-Fund for
settlement of expenses.
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8.

Net gain on financial assets at fair value through profit or loss
Veritas Global Focus
Common Contractual
Fund
For the financial
year ended
30 September 2017
US$
55,447,831
170,135,885
(1,868,402)
223,715,314

Net realised gain on investments
Net change in unrealised appreciation on investments
Net loss on foreign exchange

9.

Veritas Global Focus
Common Contractual
Fund
For the period from
1 May 2015 to
30 September 2016
US$
12,546,726
16,136,298
(584,464)
28,098,560

Taxation
The CCF is a common contractual fund within the meaning of section 739I Tax Consolidation Act (the “TCA”), in
which the shareholders by contractual arrangement participate and share in the property of the CCF as co-owners.
Section 739I of the TCA provides that a common contractual fund shall not be chargeable to Irish tax in respect of its
relevant income and relevant gains (“relevant profits”). Instead, the relevant profits of the CCF shall be treated as
arising, or as the case may be, accruing to each shareholder of the CCF or its Sub-Funds in proportion to the value of
the share beneficially owned by the shareholder, as if the relevant profits had arisen or as the case may be, accrued, to
the shareholders in the CCF or its Sub-Funds without passing through the CCF. This tax treatment is subject to each of
the shares of the CCF:
 being an asset of a pension fund or being beneficially owned by a person other than an individual, or
 being held by an intermediary, a custodian or trustee for the benefit of a person other than an individual.
It is the intention of the Manager that shares are not held by natural persons and that the CCF will be tax transparent.
The CCF does not have a separate legal personality.
On the basis that the shares of the CCF or its Sub-Funds are held by persons described above and that the CCF is
constituted other than under trust or statute law, the CCF shall not be chargeable to Irish tax in respect of its relevant
profits.
Distributions, interest or gains derived from securities may be subject to taxes, including withholding taxes imposed
by the country of source. The CCF has been constituted by the Manager with the objective that it would be viewed as
tax transparent. Providing such transparency is respected, where double taxation treaties apply, those treaties between
the countries where the shareholders and the investments are located will be relevant. The objective of the Manager is
that the CCF may effectively be ignored for double taxation treaty purposes although the Manager makes no
representations or warranties as to the tax transparency of the CCF or its Sub-Fund in any jurisdictions.
The shareholders in the CCF may not be able to benefit from a reduction in the rate of withholding tax and may not
therefore be able to prevent withholding taxes being deducted or be able to reclaim withholding taxes suffered in
particular countries. If this position changes in the future and the application for a higher or lower rate results in an
additional payment of tax or repayment to a relevant Sub-Fund the NAV of the relevant Sub-Fund will not be re-stated
and the benefit or the cost will be allocated to the existing shareholders of the relevant Sub-Fund ratably at the time of
the adjustment.
There were no chargeable events during the period. Dividends, interest and capital gains (if any) received on
investments made by the CCF may be subject to withholding taxes imposed by the country from which the investment
income/gains are received and such taxes may not be recoverable by the CCF or its shareholders.
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10.

Shares
Shares means one undivided beneficial interest in the assets of a Sub-Fund which may be further divided into different
classes of shares. Shares in a CCF are not akin to shares in a corporate vehicle but are interests that serve to determine
the proportion of the underlying assets of the CCF to which each investor is beneficially entitled.
Where the amount subscribed is not equivalent to an exact number of shares, fractions of shares may be issued up to
the number of decimal places specified in the supplement of the relevant Sub-Fund. Shares in the CCF are issued in
registered form. Shares will be evidenced by written confirmation of entry on the Register.
The following table shows the minimum shareholding for the Sub-Fund’s classes:
Class

Initial Offer Period

Initial Issue
Price

Sales
Charge

Minimum
Shareholding

Minimum Initial
Investment
Amount

Class A (UK
Pension Funds
Distributing)
Shares

Closed on 21 March 2016

GBP100

None

GBP10,000,000

GBP10,000,000

Minimum
Additional
Investment
Amount
GBP100,000

Class B (UK
Pension Funds
Accumulating)
Shares

Closed on 8 July 2015

GBP100

None

GBP10,000,000

GBP10,000,000

GBP100,000

Class F

Closed on 24 March 2017

CAD100

None

CAD20,000,000

CAD20,000,000

CAD200,000

(Canadian
Pension Funds
Accumulating)
Shares

The following table shows the movement in the number of shares for the financial year ended 30 September 2017 and
for the period from 1 May 2015 to 30 September 2016:

Veritas Global Focus
Common Contractual Fund
Balance at start of year /period
Issue of shares during the
year/period
Redemption of shares during
the year/period
Balance at end of year/period

Class A* (UK Pension Funds
Distributing)
Shares
2017
2016****
2,081,098
-

Class B** (UK Pension
Funds Accumulating)
Shares
2017 2016****
2,205,516
-

Class F*** (Canadian
Pension Funds
Accumulating)
Shares
2017 2016****
-

254,515

2,112,055*****

3,494,661

2,354,458

1,981,499

-

(143,447)

(30,957)

(1,178,860)

(148,942)

-

-

2,192,166

2,081,098

4,521,317

2,205,516

1,981,499

-

* Class A (UK Pension Funds Distributing) Shares launched on 21 March 2016.
** Class B (UK Pension Funds Accumulating) Shares launched on 7 July 2015.
*** Class F (Canadian Pension Funds Accumulating) Shares launched on 27 March 2017.
**** From 1 May 2015, date of constitution to 30 September 2016.
***** Includes 1,645,163 shares as a result of in-specie transfer on 30 September 2016.
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Related Parties
The Directors of the Manager are deemed to be related parties to the CCF. The names of the Directors of the Manager
who served office during the year/period are detailed on page 1.
During year ended 30 September 2017, management fees amounted to US$196,501 (2016: US$75,351) and the
amount outstanding as at 30 September 2017 was US$57,185 (2016: US$32,268).
The Investment Manager fee for the year amounted to US$8,184,804 (2016: US$1,725,725) and the amount
outstanding as at 30 September 2017 was US$892,075 (2016: US$275,499).
The Money Laundering Reporting Officer (the “MLRO”) is part of the same economic group as the Manager. The
MLRO fee for the period amounted to US$12,346 (2016: US$10,310) and the amount outstanding as at 30 September
2017 was US$1,407 (2016: US$10,310).
Significant shareholders
At 30 September 2017, one shareholder owned 22.79% (30 September 2016: 38.38%) of the shares of the CCF.

12.

Financial Instruments and Risk
In accordance with its investment objective and policy, the CCF holds financial instruments, which at any one time
may comprise the following;
 securities held in accordance with the investment objectives and policies
 cash and short-term debtors and creditors arising directly from operations
 borrowing used to finance investment activity
The specific risks arising from the CCF’s exposure to these instruments, and the Investment Manager’s policies for
managing these risks, which have been applied throughout the period are summarised below.
The Investment Manager uses the commitment approach to calculate the Sub-Fund’s global exposure as a result of the
use of Financial Derivative Instruments (FDIs). Accordingly, global exposure and leverage as a result of its investment
in FDI shall not exceed 100% of the NAV of the Sub-Fund. There were no FDI held by the Sub-Fund during the
period.
The valuation policy for the CCF’s assets and liabilities is disclosed in Note 2.
Operational Risk
Operational risk includes the possibility of loss caused by inadequate procedures and controls, human error and system
failures by the Investment Manager or a service provider. For example, trading delays or errors (both human and
systemic) could prevent the Sub-Fund from benefiting from potential investment gains or avoiding losses. The
Investment Manager is not contractually liable to the Sub-Fund for losses associated with operational risk absent its
fraud, gross negligence or wilful misconduct. Other Sub-Fund service providers also have limitations on their liability
to the Sub-Fund for losses resulting from their errors.
With the increased use of technologies such as the internet and the dependence on computer systems to perform
necessary business functions, pooled investment vehicles (such as the Sub-Fund) and their service providers (including
the Investment Manager) may be prone to operational and information security risks resulting from cyber-attacks
and/or other technological malfunctions. In general, cyber-attacks are deliberate, but unintentional events may have
similar effects. Cyber-attacks include, among others, stealing or corrupting data maintained online or digitally,
preventing legitimate users from accessing information or services on a website, releasing confidential information
without authorisation, and causing operational disruption. Successful cyber-attacks against, or security breakdowns of,
the Sub-Fund, Investment Manager, Depositary, Transfer Agent, or other affiliated or third-party service provider may
adversely affect the Fund or its shareholders.
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Financial Instruments and Risk (continued)
Operational Risk (continued)
For instance, cyber-attacks may interfere with the processing of shareholder transactions, affect the Sub-Fund’s ability
to calculate its NAV, cause the release of private investor information or confidential Sub-Fund information, impede
trading, cause reputational damage, and subject the Sub-Fund to regulatory fines, penalties or financial losses,
reimbursement or other compensation costs, and additional compliance costs.
While the Investment Manager and other service providers have established business continuity plans and systems
designed to prevent cyber-attacks, there are inherent limitations in such plans and systems including the possibility
that certain risks have not been identified. Similar types of cyber security risks also are present for issuers of securities
in which the Sub-Fund invests, which could result in material adverse consequences for such issuers, and may cause
the Sub-Fund’s investment in such securities to lose value.
Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk is divided into three distinct sections; market price risk, currency risk and
interest rate risk.
Market price risk
Market price risk is the risk that the value of the instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk), whether caused by factors specific to an individual
investment, its issuer or all factors affecting all instruments traded in the market. The Investment Manager considers
the asset allocation of the portfolio in order to manage the risk associated with particular countries or industry sectors
whilst continuing to follow the Sub-Funds’ investment objectives.
Market price risk arises mainly from uncertainties about prices of financial instruments in the portfolio of the CCF.
The CCF’s investment portfolio is exposed to market price fluctuations which are monitored by the Investment
Manager in pursuance of the investment objectives and policies. Adherence to investment guidelines and to investment
and borrowing powers set out in the Prospectus mitigates the risk of excessive exposure to any particular type of
security or issuer.
Market risk is the risk that changes in interest rates, foreign exchange rates or equity and commodity prices will make
an instrument less valuable or more onerous. All financial instruments are recognised at fair value, and all changes in
market conditions directly affect net income.
At 30 September 2017 and at 30 September 2016, the overall market exposures for the Sub-Fund was as follows:
30 September 2017
% of net
assets
valued
Fair Value at fair value
US$
US$
1,273,654,632
1,273,654,632

Financial Assets at fair value through profit or loss
Total
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88.42%
88.42%

30 September 2016
% of net
assets
valued
Fair Value at fair value
US$
US$
583,016,308
583,016,308

88.08%
88.08%
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Financial Instruments and Risk (continued)
Market price risk (continued)
At 30 September 2017, if the equity prices had increased by 5% with all other variables held constant, this would have
increased the Net Assets by US$63,682,732 (2016: US$29,150,815). Conversely, if the equity prices had decreased by
5%, this would have decreased the Net Assets by US$63,682,732 (2016: US$29,150,815).
Value at Risk
The CCF’s financial instruments principally comprise equity investments. The Investment Manager employs Returns
Based Analysis when monitoring and reporting the Fund’s sensitivity to market factors. This analysis allows for a
variety of complimentary measures which combine to create a holistic view of the CCF’s sensitivity profile. The key
measures employed are correlation, beta and Value-at-Risk. Collectively these three measures show the scale of the
connection between the fund and the relevant index, together with the likelihood of significant drawdown.
The below table provides an analysis of the CCF’s equity exposure and the management’s best estimate of the effect on
net assets and profit of a 5% increase in value of the respective index as at the Statement of Financial Position date. A
5% decrease would have an equal but opposite effect.
As at 30 September 2017
88.42%
0.83
0.90
4.6%

Equity exposure – Long
Beta
Correlation
Effect on net assets of a 5% increase in index

As at 30 September 2016
88.08%
0.83
0.94
4.4%

Beta and Correlation statistics require a minimum of 36 data points in order to be classified as statistically relevant. All
statistics quoted have been constructed using the actual Fund's actual performance history on an ex-post basis.
As at 30 September 2017

As at 30 September 2016

VaR as at the financial period end

(7.58)%

(6.38)%

Lowest VaR limit utilized during the financial period

(5.68)%

(5.38)%

Highest VaR limit utilized during the financial period

(8.22)%

(6.58)%

Average VaR limit utilized during the financial period

(7.47)%

(5.96)%

Lowest leverage level employed during the financial period

0.00%

0.00%

Highest leverage level employed during the financial period
Average leverage level employed during the financial
period

0.00%

0.00%

0.00%

0.00%

Value-at-Risk, as quoted above, has been calculated using EM Application’s risk system: Excerpt. The Value-at-Risk
is based on a 25,000 sample Monte Carlo simulation, at 99% confidence level. Leverage is quoted in terms of %
greater than Net Asset Value. A 10% level of leverage can be defined as the fund having 110% market exposure of
the NAV. Leverage is based on monthly calculations.
Performance statistics require 36 data points in order to be classified as statistically relevant.
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Financial Instruments and Risk (continued)
Market price risk (continued)
Limitations of VaR
The models are based on historical data and cannot take account of the fact that future market price movements,
correlations between markets and levels of market liquidity in conditions of market stress may bear no relation to
historical patterns.
The market price risk information is a relative estimate of risk rather than a precise and accurate number.
The market price information represents a hypothetical outcome and is not intended to be predictive (in the case of
probability-based methods, such as VaR, profits and losses are almost certain to exceed the reported amount with a
frequency depending on the confidence interval chosen); and future market conditions could vary significantly from
those experienced in the past.
Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values
of financial instruments. Changes to prevailing interest rates or changes in expectations of future rates may result in an
increase or decrease in the value of the securities held. In general, if interest rates rise, the value of fixed income
securities will decline. A decline in interest rates will in general have the opposite effect. Other assets and liabilities
bear no interest rate risk. The Investment Manager monitors positions on a daily basis. The CCF had not invested in
any fixed income securities during the period.
At 30 September 2017, the Sub-Fund’s interest rate risk exposure is limited to the interest on its cash and cash
equivalents and deposits with credit institutions, 30 September 2017: US$171,056,562 (30 September 2016:
US$79,815,365). At 30 September 2017, if the interest rates had increased/decreased by 5% with all other variables
held constant, this would have increased/decreased the Net Assets by US$8,552,828 (2016: US$3,990,768).
Foreign Currency Risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The CCF may invest in financial instruments and enter into transactions
denominated in currencies other than its functional currency. Consequently, the CCF is exposed to risks that the
exchange rate of its currency relative to other foreign currencies may change in a manner that has an adverse affect on
the value of that portion of the CCF’s assets or liabilities denominated in currencies other than the functional currency,
US$.
A substantial portion of the financial assets and liabilities of the CCF may be denominated in a currency other than the
functional currency with the effect that the Statement of Financial Position can be significantly affected by currency
movements. Accordingly, the value of the shares may be affected by any currency movement between the currency of
the financial assets and financial liabilities and the functional currency. The main exposure to foreign exchange risk is
for investments in Euro. The proportion of additional currency risk is low. The Euro risk can be hedged, if
management deems it useful, however there was no hedge in place at the year end.
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Financial Instruments and Risk (continued)
Foreign Currency Risk (continued)
The following table shows the total net exposure to foreign currencies and sensitivity analysis of change in currency
rates versus US$ at 30 September 2017 and 30 September 2016:

Veritas Global Focus Common Contractual Fund
Currency
Australian dollar
Denmark krone
Euro
Sterling
Swedish krona

Veritas Global Focus Common Contractual Fund
Currency
Australian dollar
Euro
Sterling
Swedish krona
Swiss franc

2017
Total net exposure
US$

5% sensitivity analysis
US$

42,742,779
23,824,607
183,364,585
155,975,655
24,525,884
430,433,510

2,035,370
1,134,505
8,731,647
7,427,412
1,167,899
20,496,833

2016
Total net exposure
US$

5% sensitivity analysis
US$

24,687,895
60,504,245
65,043,978
6,377,139
2,943,445
159,556,702

1,611,379
2,690,926
2,506,144
2,732,158
142,948
9,683,555

Liquidity Risk
Liquidity risk is the risk that the CCF will encounter difficulty in meeting obligations associated with financial
liabilities.
The CCF’s listed securities are considered readily realisable as they are listed on recognised exchanges. The CCF has
the ability to restrict redemptions and to borrow in the short term to ensure settlement. No such borrowings have arisen
during the period.
The CCF may from time to time invest in derivative contracts traded over the counter, which are not traded in an
organised public market and may be illiquid. As a result, the CCF may not be able to liquidate quickly its investments
in these instruments at an amount close to their fair value in order to meet its liquidity requirements or to respond to
specific events such as a deterioration in the creditworthiness of any particular issuer. No such illiquid investments
were held at the period end date.
There were no financial liabilities that fall due over 1 month as at 30 September 2017 and as at 30 September 2016.
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Financial Instruments and Risk (continued)
Credit Risk
Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment
that it entered into with the CCF on behalf of the Sub-Funds. The CCF takes on exposure to credit risk, which is the
risk that a counterparty will be unable to pay amounts in full when due. The CCF held no FDIs during the period.
The carrying amounts of financial assets and cash and cash equivalents best represent the maximum credit risk
exposure at the Statement of Financial Position date. Securities and cash and cash equivalents are held by the
Depositary, State Street Custodial Services (Ireland) Limited, whose parent company State Street Corporation was
rated A as at 30 September 2017 and at 30 September 2016, by Standard and Poor’s rating agency. The deposits held
at 30 September 2017 are held with Clydesdale Bank Plc, who was rated BBB+ at 30 September 2017 by Standard and
Poor’s rating agency (no comparative applicable). The relevant details are disclosed within the Schedule of
Investments.

13.

Efficient Portfolio Management
The Manager, on behalf of the Sub-Fund may employ techniques and instruments as described in the Prospectus or the
Supplement of the Sub-Fund for efficient portfolio management.
The CCF has not entered into any FDIs during the financial year/period ended 30 September 2017 and at 30
September 2016.

14.

Foreign Exchange Rates
The following exchange rates (against the US$) were used to convert the investments and other assets and liabilities
denominated in currencies other than US$ at 30 September 2017:
30 September 2017
1.2762
6.2985
0.8464
0.7464
8.1470
0.9682

Australian dollar
Denmark krona
Euro
Sterling
Swedish krona
Swiss franc
15.

30 September 2016
1.3054
0.8895
0.7706
8.5686
0.9713

Distributions
Distributions for the year ended 30 September 2017 and 30 September 2016 are detailed in the table below. The
amount outstanding as at 30 September 2017 was US$1,519,473 (2016: US$463,907).

16.

Share Class
Distribution value
Class A (UK Pension Funds
Distributing) Shares
US$1,519,473

Distribution per share

Share Class
Distribution value
Class A (UK Pension Funds
Distributing) Shares
US$463,907

Distribution per share

0.6931

1.0642

Ex-Date
29 September
2017

Payment Date
06
October
(17,437,834)
2017

Ex-Date
30 September
2016

Payment Date
06
October
(17,437,834)
2016

Soft Commissions and Direct Brokerage Services
The CCF has not entered into any soft commission or direct brokerage services arrangements during the period.
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Net Asset Values
30 September 2017 30 September 2016

18.

Published Net Asset Value
Class A (UK Pension Funds Distributing) Shares
Class B (UK Pension Funds Accumulating) Shares
Class F (Canadian Pension Funds Accumulating) Shares

GBP291,854,989
GBP658,145,796
CAD209,662,789

GBP49,582,963
GBP273,490,669
-

Number of Shares
Class A (UK Pension Funds Distributing) Shares
Class B (UK Pension Funds Accumulating) Shares
Class F (Canadian Pension Funds Accumulating) Shares

2,192,166
4,521,317
1,981,499

435,935
2,205,516
-

Published Net Asset Value per Share
Class A (UK Pension Funds Distributing) Shares
Class B (UK Pension Funds Accumulating) Shares
Class F (Canadian Pension Funds Accumulating) Shares

GBP133.14
GBP145.57
CAD105.81

GBP113.74
GBP124.00
-

Commitment and Contingent Liabilities
There are no significant commitments or contingent liabilities as at 30 September 2017.

19.

Significant events during the reporting period
Class F (Canadian Pension Funds Accumulating) shares launched on 24 March 2017.
On 21 July 2017, Mr. Maurice Murphy resigned from his role as a Director of the Manager.
There were no other significant events during the period, other than those disclosed above, which require adjustment
to, or disclosure in the financial statements.

20.

Significant events after the reporting period
There have been no significant events after the reporting period end, which require adjustments to, or disclosure in the
financial statements.

21.

Approval of Financial Statements
The financial statements were approved by the Directors of the Manager on 15 December 2017.
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Significant Changes in Portfolio Composition (unaudited) for the financial year ended 30 September 2017
Listed below are the largest cumulative investment purchases during the financial year ended 30 September 2017 in excess of
1% of total purchases. At minimum, the 20 largest purchases are to be disclosed.
Purchases

Cost
US$

QUALCOMM Inc
Comcast Corp
Thermo Fisher Scientific Inc
Charter Communications Inc
American Express Co
Safran SA
Baidu Inc
Microsoft Corp
Allergan Plc
Airbus SE
Capita Plc
UnitedHealth Group Inc
Check Point Software Technologies Ltd
Rolls-Royce Holdings Plc
Alphabet Inc
London Stock Exchange Group Plc
CVS Health Corp
Oracle Corp
Taiwan Semiconductor Manufacturing Co Ltd
Express Scripts Holding Co
Waters Corp
Baxter International Inc
Sonic Healthcare Ltd
Cerner Corp
Dong Energy A/S
Millicom International Cellular SA
Dentsply Sirona Inc
Aena SME SA

47,312,388
44,221,890
40,522,869
37,306,236
34,407,097
29,043,885
28,834,895
28,660,805
28,516,131
28,206,093
28,058,169
27,085,227
25,689,012
25,492,156
23,993,098
22,546,973
22,329,938
20,391,494
20,269,220
19,527,114
18,231,882
17,924,922
17,764,731
17,475,967
16,593,767
12,920,950
11,308,774
10,301,282
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Significant Changes in Portfolio Composition (unaudited) for the financial year ended 30 September 2017 (continued)
Listed below are the largest cumulative investment sales during the financial year ended 30 September 2017 in excess of 1% of
total sales. At minimum, the 20 largest sales are to be disclosed.
Sales

Proceeds
US$

Taiwan Semiconductor Manufacturing Co Ltd
Charter Communications Inc
UnitedHealth Group Inc
Oracle Corp
Halliburton Co
Alphabet Inc
Varian Medical Systems Inc
London Stock Exchange Group Plc
Comcast Corp
Microsoft Corp
Julius Baer Group Ltd
American Express Co
Waters Corp
Cerner Corp
Safran SA
Baxter International Inc
Allergan Plc
Millicom International Cellular SA
Rolls-Royce Holdings Plc
Express Scripts Holding Co

60,704,717
39,661,639
36,420,422
35,760,215
32,128,929
28,740,756
28,447,760
18,218,036
14,628,646
13,668,743
8,797,203
8,116,113
7,421,068
6,240,642
4,440,945
4,377,947
3,467,900
3,294,279
3,163,830
2,987,053
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Reconciliation to Dealing NAV
The NAV per share at which shareholders may subscribe to or redeem from the Sub-Fund, differs from the NAV per the
financial statements. The difference is due to the treatment of prepaid establishment expenses. In accordance with provisions of
the CCF’s Deed of Constitution, these organisational expenses are being amortised over 60 months. However, for the purposes
of these financial statements, organisational expenses have been expensed as incurred in line with International Financial
Reporting Standards. In addition there was an in-specie subscription into the Sub-Fund on trade date 30 September 2016
however this was not recorded in the accounting records until the next business day i.e. recorded on a t + 1 basis.
Veritas Global Focus Common Contractual Fund

30 September 2017
US$
1,440,478,126
(91,196)
1,440,386,930

Published Net Asset Value
Establishment expenses
Subscription 30 September recorded on t + 1
Net Asset Value per financial statements
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30 September 2016
US$
419,236,401
(113,498)
242,825,302
661,948,205
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Supplemental Information (unaudited) (continued)
Remuneration Policy
The Manager has designed and implemented a remuneration policy (the Policy) in line with the provisions of S.I. 257 of 2013
European Union (Alternative Investment Fund Managers) Regulations 2013 (AIFM Regulations), S.I. 420 of 2015 (Central
Bank (Supervision and Enforcement) Act 2013 Section 48(1)) (Undertakings for Collective Investment in Transferable
Securities) Regulations 2015 (UCITS Regulations) and of the ESMA Guidelines on sound remuneration policies under the
UCITS Directive and AIFMD (the ESMA Guidelines).
The Manager’s remuneration policy applies to its identified staff whose professional activities might have a material impact on
the CCF’s risk profile and so covers senior management, risk takers, control functions and any employees receiving total
remuneration that takes them into the same remuneration bracket as senior management and risk takers and whose professional
activities have a material impact on the risk profile of the CCF. The Manager’s policy is to pay identified staff a fixed
component with the potential for identified staff to receive a variable component. It is intended that the fixed component will
represent a sufficiently high proportion of the total remuneration of the individual to allow the Manager to operate a fully
flexible policy, with the possibility of not paying any variable component. When the Manager pays a variable component as
performance related pay certain criteria, as set out in the Manager’s remuneration policy, must be adhered to. The various
remuneration components are combined to ensure an appropriate and balanced remuneration package that reflects the relevant
staff rank and professional activity as well as best market practice. The Manager’s remuneration policy is consistent with, and
promotes, sound and effective risk management and does not encourage risk-taking which is inconsistent with the risk profile
of the CCF.
These disclosures are made in respect of the remuneration policies of the Manager. The disclosures are made in accordance
with the UCITS V Directive as included in the ESMA guidelines. The financial year to 31 October 2016 and 2015 relates to the
Manager’s year end.
Total remuneration (in EUR) paid to the identified staff of the Manager fully or partly involved in the activities of the CCF that
have a material impact on the CCF’s risk profile during the financial year/period to:

Fixed remuneration
Senior management
Other identified staff
Variable remuneration
Senior management
Other identified staff
Total remuneration paid

31 December 2016
EUR
101,917
35,000

31 December 2015
EUR
116,000
35,000

136,917

151,000

No of identified staff - 5
Note 12 to the financial statements describes the risks associated with investing in the CCF. For additional information
regarding the CCF’s risk profile and information regarding how the Manager seeks to manage conflicts of interest, please refer
to the CCF’s Prospectus.
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